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railways may be destroyed by road transport. Coal is threatened
by oil, real silk and cotton by artificial silk, plantation rubber
by native-grown rubber. To the individual producer competi-
tion is just as serious a matter if it arises from one of his own
nationals as if it is of foreign origin. And it need not be from
a new industry. The old-established concern is just as seriously
damaged by the creation of excessive productive capacity for
manufacturing precisely the same commodity as it makes itself,
as it is by the competition of a substitute.

Moreover, the question must arise as to when an industry or
a producing unit is to be regarded as having established a
claim to temporary protection. In every period of unusually
active trade new producing units spring up in all industries.
Fresh capital is invested in the production both of primary
products and of manufactures. For several years there may be
no apparent surplus. Then a general slump in trade occurs. In
every direction stocks of commodities accumulate, so that it
may sometimes appear that the cure for the depression is a
grand orgy of destruction. More careful examination of the
position usually reveals that in some industries, often in many,
the disequilibrium extends not merely to stocks of commodities
but to the capacity for replenishing those stocks, and that pro-
duction and exchange cannot regain their balance until some
of the producers in those industries which have been over-
developed have disappeared. Karl Marx thought this feature
of the trade cycle was one which would become worse as time
went on and would ultimately be a main cause of the world
revolution. However this may be, there is no doubt that it is a
direct result of laisser faire, and the producers who succumb
during the slump are not necessarily the new ones who caused
the disequilibrium. They may be some of the oldest in the
industry, and it may well be asked whether they have not some
claim on equity grounds to short-period protection against the
operation of ruthless competition.

The case which protectionists make for temporary protection
does not in any way invalidate the argument for free trade in
the long period. Its supporters may admit the advantages of